TAX PREPARATION VS. TAX PLANNING:
THE DIFFEREN |

At Real Wealth Tax Advisors, we believe there's a big difference between simply preparing your taxes and
truly planning for them. Tax preparation is about reporting what's already happened, while tax planning is
about looking ahead to make smarter decisions for your future. Here's a quick guide to help you understand
the differences.

Annually, after the tax year ends

i Year-round, ongoing process.
(during tax season) going p

Timing

Focus Past financial activities and transactions. Future financial scenarios and strategies.

Ensure compliance with tax laws and
Objective file returns accurately and on time to
avoid penalties.

Minimize future tax burden and maximize
long-term savings.

Approach Reactive and historical. Proactive and forward-looking.

Considers lifetime financial health
Scope Limited to the previous tax year. and long-term goals (e.g., retirement,
estate planning).

) ) Strategic financial decisions resultin
Filed tax return and calculation of tax 9 9

Outcome in potential long-term tax savings and
owed or refund due. np g 9
improved cash flow.
Tools Tax software, calculators, document Financial modeling, forecasting tools, and
organizers. analytical techniques.
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